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effective—July and August. New royalty rate
is effective September 1, 1996.

(iv) Royalty rate determinations in
subsequent years.

(A) At the end of each 12-month
period, beginning on the first day of the
calendar month the royalty rate
reduction went into effect, the operator/
payor must determine the weighted
average API oil gravity for the property
for that period. The operator/payor must
then determine the royalty rate for the
following year using the table in
paragraph (b)(5)(ii) of this section.

(B) The operator/payor must notify
BLM of its determinations under this
paragraph and paragraph (b)(5)(iv)(A) of
this section. The new royalty rate
(effective for the next 12 month period)
will become effective the first day of the
third month after the prior 12 month
period comes to a close, and will remain
effective for 12 calendar months (plus
the 2 calendar month grace period
during which the next 12 months’
royalty rate is determined in the next
year). Notification must include copies
of the Purchaser’s Statements (sales
receipts) and be mailed to the proper
BLM office. If the operator does not
notify the BLM of the new royalty rate
within 60 days after the end of the
subject 12-month period, the royalty
rate for the heavy oil well property will
return to the rate in the lease terms.

Example: On September 30, 1997, at the
end of a 12-month royalty reduction period,
the operator/payor determines what the
weighted average API oil gravity for the
property for that period has been. The
operator/payor then determines the new
royalty rate for the next 12 month using the
table in paragraph (b)(5)(ii) of this section.
Given that there is a 2-month delay period for
the operator/payor to calculate the new
royalty rate, the new royalty rate would be
effective December 1, 1997 through
November 30, 1998 (plus the 2 calendar
month grace period during which the next 12
months’ royalty rate is determined—
December 1, 1998 through January 31, 1999).

(v) Prohibition. Any heavy oil
property reporting an API average oil
gravity determined by BLM to have
resulted from any manipulation of
normal production or adulteration of oil
sold from the property will not receive
the benefit of a royalty rate reduction
under this paragraph (b).

(vi) Certification. The operator/payor
must use the applicable royalty rate
when submitting the required royalty
reports/payments to the Minerals
Management Service (MMS). In
submitting royalty reports/payments
using a royalty rate reduction
authorized by this paragraph (b), the
operator/payor must certify that the API
oil gravity for the initial and subsequent

12-month periods was not subject to
manipulation or adulteration and the
royalty rate was determined in
accordance with the requirements and
procedures of this paragraph (b).

(vii) Agency action. If an operator/
payor incorrectly calculates the royalty
rate, the BLM will determine the correct
rate and notify the operator/payor in
writing. Any additional royalties due
are payable to MMS immediately upon
receipt of this notice. Late payment or
underpayment charges will be assessed
in accordance with 30 CFR 218.102. The
BLM will terminate a royalty rate
reduction for a property if BLM
determines that the API oil gravity was
manipulated or adulterated by the
operator/payor. Terminations of royalty
rate reductions for individual properties
will be effective on the effective date of
the royalty rate reduction resulting from
a manipulated or adulterated API oil
gravity so that the termination will be
retroactive to the effective date of the
improper reduction. The operator/payor
must pay the difference in royalty
resulting from the retroactive
application of the non-manipulated rate.
The late payment or underpayment
charges will assessed in accordance
with 30 CFR 218.102.

(6) The BLM may suspend or
terminate all royalty reductions granted
under this paragraph (b) and terminate
the availability of further heavy oil
royalty relief under this section—

(i) Upon 6 month’s notice in the
Federal Register when BLM determines
that the average oil price has remained
above $24 per barrel over a period of 6
consecutive months (based on the WTI
Crude average posted prices and
adjusted for inflation using the implicit
price deflator for gross national product
with 1991 as the base year), or

(ii) After September 10, 1999, if the
Secretary determines the royalty rate
reductions authorized by this paragraph
(b) have not been effective in reducing
the loss of otherwise recoverable
reserves. This will be determined by
evaluating the expected versus the
actual abandonment rate, the number of
enhanced recovery projects, and the
amount of operator reinvestment in
heavy oil production that can be
attributed to this rule.

(7) The heavy oil well property
royalty rate reduction applies to all
Federal oil produced from a heavy oil
property.

(8) If the lease royalty rate is lower
than the benefits provided in this heavy
oil well property royalty rate reduction
program, the lease rate prevails.

(9) If the property qualifies for a
stripper well property royalty rate
reduction, as well as a heavy oil well

property reduction, the lower of the two
rates applies.

(10) The operator/payor must
separately calculate the royalty for gas
production (including condensate
produced in association with gas) from
oil completions using the lease royalty
rate.

(11) The minimum royalty provisions
of § 3103.3–2 will continue to apply.

§ 3140.1–4 [Amended]
9. Section § 3140.1–4(c)(3) is amended

by removing the cross reference
‘‘§ 3103.4–1’’ and adding in its place the
cross reference ‘‘§ 3103.4.’’

§ 3165.1 [Amended]
10. Section § 3165.1(b) is amended by

removing the cross reference ‘‘§ 3103.4–
2’’ and adding in its place the cross
reference ‘‘§ 3103.4–4.’’

Dated: November 8, 1995.
Bob Armstrong,
Assistant Secretary of the Interior.
[FR Doc. 96–2433 Filed 2–7–96; 8:45 am]
BILLING CODE 4310–84–P

43 CFR Public Land Order 7183

[OR–943–1430–01; GP5–194; OR–22189
(WASH)]

Revocation of Secretarial Order of
June 17, 1908; Washington

AGENCY: Bureau of Land Management,
Interior.
ACTION: Public Land Order.

SUMMARY: This order revokes in its
entirety a Secretarial order which
withdrew 50 acres of National Forest
System land for use by the Forest
Service, Department of Agriculture, for
the Laurier Administrative Site. The
land is no longer needed for this
purpose and the revocation is needed to
permit disposal of the land through
exchange. This action will open the
land to surface entry, subject to Section
24 of the Federal Power Act. The land
is temporarily closed to mining by the
Forest Service exchange proposal. The
land has been and will remain open to
mineral leasing.
EFFECTIVE DATE: March 11, 1996.
FOR FURTHER INFORMATION CONTACT:
Betty McCarthy, BLM Oregon/
Washington State Office, P.O. Box 2965,
Portland, Oregon 97208–2965, 503–952–
6155.

By virtue of the authority vested in
the Secretary of the Interior by Section
204 of the Federal Land Policy and
Management Act of 1976, 43 U.S.C.
1714 (1988), it is ordered as follows:

1. Secretarial Order dated June 17,
1908, which withdrew the following
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described land is hereby revoked in its
entirety:

Willamette Meridian

Colville National Forest

T. 40 N., R. 36 E.,
Sec. 3, SE1⁄4SW1⁄4SE1⁄4 and SE1⁄4SE1⁄4.
The area described contains 50 acres in

Ferry County.

2. At 8:30 a.m. on March 11, 1996, the
lands will be opened to such forms of
disposition as may by law be made of
National Forest System land, subject to
valid existing rights, the provisions of
existing withdrawals, the provisions of
Section 24 of the Federal Power Act,
other segregations of record, and the
requirements of applicable law.

Dated: January 26, 1996.
Bob Armstrong,
Assistant Secretary of the Interior.
[FR Doc. 96–2648 Filed 2–7–96; 8:45 am]
BILLING CODE 4310–33–P
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